ARNOLD & PORTER Poul 5. Berer

Paul_Rerger@aporter.com

20294257384

202942 5999 Pex.

555 Twvellth Streer, NW
Wiashington, DC 20004-1206

November 15, 2002
Mr. Boaz Raday Mr. Harry Langman
Minister for Econornic Affairs Chief Fiscal Ofhcer
3514 Imernational Drive, NW Government of Israe]
800 Second Avenue, 7% Floor

Weashington, DC 20008
New York, NY 10117

Re: 3 Retar t ¢ Bco ic Of]

Dear Boaz and Harry:

We ure very pleased that the Economic Office of the Embassy of Istae] (the
“Embassy”), has engaged Arnold & Porter (the “Firm™} 1o provide legal services to itin
comnection with the economic end finance matters. The purpose of this Jeiter is to sct
forth our mutual understanding as 1o the terms of this Agreement axd the basis on which
our fees and telated expenses will be charged with respect to the abave-mentioned

engagement.

1. JTemm

The terms of this Agreemeant shall be for a period of one year commencing on
Tanuary 1, 2003, and terminating on December 31, 2003. However, either party shall
have the right to cancel this Agreement on 60-days prior written notice to the other.

2. Fee Caloulation

The Firm will charge the Embassy for our Jegal and monitory services on the
basis of a retainer in the amount of $6,000 per month. We will review periodically wi
the Exmbassy our actual cost expericnce for providing the services under this Agreem
especially during the first fow months of the retaincr. Based upon that review, we wousd
coneult with the Embassy to examine whether any sdjustments of the services performed
or of the monthly retainer smomnt, upwerd or downward, would be appropriate taking
into consideration any budgetary restraints on behalf of the Embassy.
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3.  Special or Separafe Projects

For special or separatc projects that are outside the scope of the retainer, if given
to us to conduct, we wonld charge you at our usual and customary hourly rates in effect at
the time, 1¢¢s a ten- percent discount, exclusive of expenses.

4. Reimbu t

The Embassy shall reimburse the Firm for reasonable expenses cxpended by the
Firm in performance of its services, not 10 exceed $8,000 for the period of one year,
unless otherwise approved. The said out-of-pocket cxpenscs will include domestic travel
and transportation expenses (including subsistence expeases while on travel); charges for
fong distance telephone calls; overtime secretarial charges which were prior approved;
express delivery and postage charges; duplicating charges; aad any special computer,
data-processing or similar expenses that are beyond the capacity of the Firm's existing
system. It is vnderstood that the Firm's intercational travel will have to be approved by
the Economic Minister prior to their execution. . Any such travel s0 approved will be
refmbursed 1o ns and will not be subject to the $8,000 ¢ap. We will bill you at cost for
charges paid to third parties, and charges for mternal tervices will be billed at the Firm’s
usyal and cuslomary rates for such services.

Although we do Dot currently contemplate taking such ection, we waould not
contract with amy consultants outside the Fim without the prior approval of the Embassy-

5. tatements for F Exi

On a regular basis, geacrally every month, the Firm will send you a statement
covering our fec charges and expenses, providing all such reasonable back-up
documentation. All such statements are duc and payable within 30 days following your
receipt of them.
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If you have any qucs‘:mns about the textns of the engagement as described above, 1
hope you will fee] free to raise them with me as soon as possible and, during the cowrse

of the engagement, I would hope that yor will feel equally free to raise promptly with me
any questions you have about our staternents. 1f the teoms of the engagement are
acceptable to you, I would appreciate 3t if you would sign and return to me the enclosed
copy of this letter, evidencing the agreement 1o these terms,
Once again, et me say how pleased we are that yon have engaged Arnold &
Porter in this matter.
Sincerely yours,

ARNOLD & PORTER
Paul 5, Berger
ACCEPTED AND AGREED TO:

THE GOVERNMENT OF ISRAEL

By

BOAZRADAY Date
MINISTER FOR ECONOMIC AFPATRS
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